MASTER-PACK GROUP BERHAD (297020-W)

QUARTERLY REPORT FOR THE PERIOD ENDED 31 MARCH 2011
Notes to the Interim Financial Statements: -             

A. Explanatory Notes to the Interim Financial Statements as required by FRS134

A1.
Basis of preparation

The interim financial statements of the Group for the quarter ended 31 March 2011 are unaudited and have been prepared in accordance with the requirements of FRS134: Interim Financial Reporting.

The interim financial statements should be read in conjunction with the audited financial statements of Master-Pack Group Berhad (“the Group”) for the year ended 31 December 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions so as to give a true and fair view of the state of affairs of the Group as of 31 March 2011 and of its results and cash flows for the period ended on that date.

A2.
Annual Audit Report

The auditors’ report on the financial statements for the year ended 31 December 2010 was not qualified.

A3.
Changes in Accounting Policies and Method of Computation
The significant accounting policies and methods of computation adopted by the Group in the interim financial statements are consistent with those of the audited financial statements for the year ended 31 December 2010.

a) Adoption of New and Revised FRSs and IC Interpretations
In the current period ended 31 March 2011, the Group adopted the following new and revised FRSs, IC Interpretations and Amendments to FRSs and IC Interpretations which are applicable to its financial statements:-
Amendments to FRS 1
Limited Exemption from Comparative FRS 7 Disclosures for First-time Adopters
Amendments to FRS 1
Additional Exemptions for First-time Adopters

Amendments to FRS 2

Share-based Payments
Amendments to FRS 2

Group Cash-settled Share-based Payment Transactions

Amendments to FRS 5

Non-current Assets Held for Sale and Discontinued Operations

Amendments to FRS 7

Improving Disclosures about Financial Instruments

Amendments to FRS 132
Financial Instruments: Presentation 
Amendments to FRS 138

Intangible Assets
Amendments to 

· IC Interpretation 9

Reassessment of Embedded Derivatives

· IC Interpretation 14

Prepayments of a Minimum Funding Requirement
Amendments to FRSs contained in the document entitled “Improvements to FRSs (2010)”

FRS 1
First-time Adoption of Financial Reporting Standards (revised in  2010)

FRS 3
Business Combinations (revised in 2010)

FRS 124
Related Party Disclosures (revised 2010)

FRS 127
Consolidated and Separate Financial Statements (revised in 2010)

IC Interpretation 4
Determining whether and Arrangement contains a Lease

IC Interpretation 12
Service Concession Arrangements

IC Interpretations 15
Agreements for the Constructions of Real Estate

IC Interpretation 16
Hedges of a Net Investment in a Foreign Operation

IC Interpretation 17
Distributions of Non-cash Assets to Owners

IC Interpretation 18
Transfers of Assets from Customers

IC Interpretation 19
Extinguishing Financial Liabilities with Equity Instruments

The adoption of the new and revised FRSs, IC Interpretations and Amendment and Amendment has no material effect to the Group’s consolidated financial statements of the current quarter or the comparative consolidated financial statements of the prior financial year.
A4.
Seasonality or cyclicality of operations
The Group’s performance is not significantly affected by any seasonal or cyclical factor for the financial year under review. 

A5.
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows because of their nature, size, or incidence for the financial period under review.
A6.
Changes in estimates
There were no material changes in the estimates for the financial period under review.
A7.
Issuance, cancellations, repurchases, resales and repayment of debt and equity securities

There were no issuance and repayment of debts and equity securities, and resale of treasury shares. The number of treasury shares held as at 31 March 2011 is 434,600.
As per announcement on 23 April 2010, the Board has decided not to renew the authority given to the Company to repurchase its own shares.
A8.       
Dividend

No dividend was paid during the period under review.
A9.
Segmental information 

Information about operating segments has not been reported separately as the Group’s profit or loss, assets and liabilities are mainly confined to a single operating segment, namely the manufacture and sale of corrugated fibreboard cartons and packaging materials.
A10.
Valuations of property, plant and equipment 

There has been no revaluation of property, plant and equipment for the financial period under review.

A11.
Valuations of investment properties 
The value of investment properties are based upon a valuation exercise carried out by an independent firm of professional valuers. The valuations were arrived at by reference to market evidence of transaction prices for similar properties. This was in line with our policy upon adoption of FRS 140, that investment properties stated at fair value and are revalued at regular intervals. 

A12.
Material post balance sheet events
There was no material event subsequent to the balance sheet date that has not been reflected in these financial statements.
A13.
Changes in the composition of the Group
There was no business combination, acquisition or disposal of subsidiaries and long term investments, restructuring or discontinuing operations during the current financial period.

A14.
Changes in contingent liabilities or contingent assets


There has been no liability that the Group is contingently liable to since the last annual balance sheet date.

B. Additional information required by the listing requirements of Bursa Malaysia Securities Berhad

	B1.
	Performance review of the Group
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Packaging turnover continues to improve in tandem with the positive economic growth. However, margins were slightly eroded with higher cost of materials and lower productivity due to the disruption from the installation of new machineries.
B2.
Comparison with immediate preceding quarter’s results

The Group registered a pre-tax profit of Rm1.4million for the quarter ended 31 March 2011 which is higher as compared to RM0.89 million in the preceding quarter. The lower profit in the preceding quarter were mainly due to allowance for doubtful debts.
B3.
Prospects 


The Board continues to expand its packaging product range as part of their strategic plans to attract new/ potential customers with the objective to further improve the Group’s performance. The Board and management shall also continue to review and analyse potential business ventures which will be profitable to the Group.  

B4.
Variance of actual profit from forecast profit and shortfall in the profit guarantee

Not applicable. 

B5.
Taxation
	The taxation for the Group comprises :
	
	
	
	 Current 
	
	Current

	
	
	
	
	
	
	
	 quarter 
	
	year to date

	
	
	
	
	
	
	
	 ended 
	
	ended

	
	
	
	
	
	
	
	31.03.2011
	
	31.03.2011

	
	
	
	
	
	
	
	RM'000
	
	RM'000

	a)

b)
	Taxation
Deferred tax
	
	
	
	
	
	(351)
(53)
	
	                  (351) 

(53)

	
	
	
	
	
	
	
	(404)
	
	                     (404)


B6.
Sale of unquoted investments and/or properties


There was no significant sale of unquoted investments and/or properties for the current financial period under review.
B7.
Particulars of purchases and disposals of quoted securities


Total investment in quoted securities as at 31 March 2011 is as follows:

	
	
	
	
	
	
	
	
	RM'000

	Total investments at cost
	
	
	
	
	
	
	
	648

	Total investments at carrying value/book value
	
	
	
	
	
	326

	Total investments at market value as at 31.03.2011
	
	
	
	
	326


B8.
Status of corporate proposals announced but not yet completed


There was no corporate proposal announced but not yet completed by the Group.

B9.
Group borrowings as at 31.03.2011 (all denominated in RM’000)

	Short term borrowings 
	
	
	
	
	
	
	
	Secured

	
	Bank Overdraft 
	
	
	
	
	
	
	
	1,765

	
	Banker Acceptance
	
	
	
	
	
	
	
	4,412

	
	Long-term loan due within one year 
	
	
	
	
	
	1,960

	
	Short term loan
	
	
	
	
	
	
	
	1,865

	
	Hire-purchase Creditors due within one year 
	
	
	
	467

	
	
	
	
	
	
	
	
	
	10,469

	
	
	
	
	
	
	
	
	
	

	Long term borrowings due 
	Within
	
	Later than
	
	

	
	
	
	1 to 2 years
	
	2 to 5 years
	
	5 years
	
	Total

	
	
	
	
	
	
	
	
	
	

	
	Long-term Loan 
	
	3,381
	
	7,593
	
	        200   
	
	11,176

	
	Hire-purchase Creditors 
	474
	
	318
	
	        -                  
	
	792

	
	
	
	3,855
	
	7,911
	
	        200          
	
	11,966

	
	
	
	
	
	
	
	
	
	



The effective interest rates of bank borrowings range from 3.59% to 10.00%. Other loans and borrowings are secured against certain property, plant and equipment, investment property and term deposits.
B10     
Off Balance Sheet Financial Instruments 

The Group has no off balance sheet financial instruments as at 31 March 2011.

B11      
Litigation

In 2002, a writ of summon was filed against a subsidiary and a third party by a few individuals. The plaintiffs alleged that they have interest over certain portion of a piece of land purchased by the subsidiary from the third party in 1995.
In January 2011, the plaintiffs succeeded in their claim against the subsidiary. The court order requires the subsidiary to apply to the authorities for subdivision or partition in order to transfer to the plaintiffs the subdivided plots of approximately 30% of the total land area. The total awarded value of the plots of land to be subdivided to the plaintiffs is not expected to be material. 
The subsidiary’s counterclaim against the third party for indemnity was also disallowed by the court. However, the subsidiary has submitted an appeal against the court order.
B12.      Dividend Declared 

The Board of Directors does not declare any dividend for the financial period under review.
B13.
Earnings per share

Basic


Basic earnings per share is calculated by dividing profit attributable to owners of the parent entity by the weighted average number of ordinary shares in issue during the period after adjusting for the treasury shares.
	
	
	
	
	
	
	
	Current
	
	Current

	
	
	
	
	
	
	
	quarter
	
	year to date

	
	
	
	
	
	
	
	ended
	
	ended

	
	
	
	
	
	
	
	31.03.2011
	
	31.03.2011

	
	
	
	
	
	
	
	
	
	

	Profit attributable to owners of the parent (RM'000)
	
	 1,015
	
	          1,015

	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding after adjusting shares purchase
	
	49,620,182
	
	49,620,182

	
	
	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	
	
	
	
	
	2.05
	
	2.05

	
	
	
	
	
	
	
	
	
	

	Diluted
	
	
	
	
	
	N/A
	
	N/A


B14.
Cash and cash equivalents 

	
	
	
	
	
	As at
	
	As at

	
	
	
	
	
	31.03.2011
	
	31.03.2010

	
	
	
	
	
	RM'000
	
	RM'000

	Cash and Bank Balances
	
	
	
	  2,861
	
	  636

	Bank overdrafts
	
	
	
	(1,765)
	
	(2,958)

	
	
	
	
	
	             916
	
	  (2,322)


B15.
Fixed deposits



Fixed deposits are pledged to a financial institution for loan extended to the Company.

B16.
Disclosure of realised and unrealised profits and losses

Total unappropriated losses as at 31 March 2011 and 31 December 2010 is as follows:-

	
	As at

 31.03.2011
RM’000
	As at

31.12.2010 RM’000

	Total retained losses of Master-Pack Group Berhad and its subsidiaries:
	
	

	· Realised 
	(38,404)
	(44,093)

	· Unrealised
	(1,823)
	626

	
	----------------------
	------------------------

	
	(40,227)
	(43,467)

	Total share of retained profits from associates
	
	

	· Realised
	119
	118

	· Unrealised
	-
	-

	
	----------------------
	------------------------

	
	(40,108)
	(43,349)

	Less : Consolidation adjustments
	34,516
	36,662

	
	----------------------
	------------------------

	Total group retained losses as Consolidated Accounts
	(5,592)
	(6,687)

	
	=============
	==============


By order of the Board

Lee Peng Loon

P’ng Chiew Keem

Secretaries

Penang

Date: 27 May 2011
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